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money for capital development. Including this year, it can spend 15.92 crores. Assuming that it spends during the year the 10 crores budgeted to be spent, the total amount, cash balance plus securities, will be only 5.92 crores. It has, of course, to be remembered, that the sale of large quantities of securities by a State Government at one time is not regarded vdth particular favour by the Government of India or the Reserve Bank, as it tends to depress security prices. Clearly, then, the capital position is extremely difficult and there will have to be established priorities of expenditure.
Before examining that, however, we may consider the possibility of unlocking some of the funds mentioned above as being unencashable at present. Banks may perhaps be willing to lend money to the Hyderabad Cooperative Commercial Corporation on the security of the stocks held by it just as they would to private parties* This might enable some portion of the 8.49 crores locked up with that body to be released. The practicability of this suggestion might be investigated. It might also be possible to sell a few of the industrial scripts held. There is not much hope of getting anything substantial, however, from this source. Another way of obtaining money for capital development would be by borrowing. Neither the Government of India nor the State Governments have been particularly successful in borrowing in recent years, and there does not seem to be much hope of large public subscription to loans of the State of Hyderabad until at least its finances have been placed on a really stable basis, which can only be, as pointed out In the last chapter, by mobilising all its resources, reducing its expenditure and avoiding entanglement in imprudent schemes. Hyderabad has been fortunate in having within its territory a single individual from whom it has been able to borrow 18 crores in the course of the last year. It may well be that the same source may be able to provide some funds for development purposes. However, it would not be wise to count upon such circumstances,, and we would urge that priorities be fixed regarding the objects of capital expenditure, so that, whatever money is available, can be spent on the most urgent works.
On. this basiSj it would seem that the utmost the Hyderabad Government can hope to do in the next few years is the completion of the Tungabhadra Scheme, estimated to cost 26 crores, about 7 crores of whieh will

